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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors

National Real Estate Company
Kuwaiti Shareholding Company Public
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of MNational
Real Estate Company K.5.C.P. (the “*Parent Company”) and its subsidiaries (the "Group”) as of March 31, 2014
and the related interim condensed consolidated statements of income, other comprehensive income, changes in
equity and cash flows for the three months period then ended. Management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial information in
accordance with Intemational Accounting Standard 34, ‘Interim Financial Reporting” ("IAS 34"). OQur
responsibility is to express a conclusion on this interim condensed consolidated financial information based on
our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of

Interim Financial Information Performed by the Independent Auditor of the Entity."” A review of interim condensed
consolidated financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34.

Emphasis of matter

Without gualifying our conclusion, we draw attention to note (10) to the interim condensed consolidated financial
information, which states that the Group current liabilities exceed its current assets by KD 123,433,388 as at
31 March 2014 (31 December 2013: KD 125,549,550 and 31 March 2013; KD 92,908,758). This condition
indicates the existence of a material uncertainty that may cast significant doubt about the Parent Company's
ability to continue as a going concemn,
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Report on other Legal and Regulatory Requirements

Furthermore, based on our review the interim condensed consolidated financial information is in agreement with
the books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we
have not become aware of any violations of the Companies Law No. 25 for year 2012 and its subsequent
amendments or of the Parent Company's Memorandum of Incorporation or Articles of Association during the
period ended March 31, 2014 that might have had a material effect on the Parent Company's financial position or
results of its operations.
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WALEED A. AL OSAIMI

. =B A Shuaib
LICENCE NO. 68 A - Licence No. 33-A
EY RSM Albazie & Co.

AL AIBAN, AL OSAIMI & PARTNERS

State of Kuwait
May 12, 2014




NATIONAL REAL ESTATE COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2014

(All amounts are in Kuwaiti Dinars)

Three months ended
March 31,
_Notes 2014 2013
REVENUE
Rental income 2,631,391 2,251,496
Sale of inventory properties 2817059 3 -
5,448,450 2,251,496
COST OF REVENUE
General and administrative expenses {1,370,358) (836,956)
Staff costs (992,754) (1,241,864)
Carrying values of inventory properties sold (1,772,129) -
 (4,135.241) (2,078 ,820)
GROSS PROFIT 1,313,209 172,676
Share of results from an associate 3 2,510,245 2273,775
Share of results from a joint venture 754,320 656,707
Net investment income 111,601 94,079
OPERATING PROFIT 4,689,375 3197237
Interest income 34,578 36,958
Interest expense (646,281) (958,420)
Depreciation (76,347T) (126,543)
Other income 510,724 581,993
PROFIT FOR THE PERIOD BEFORE TAXATION 4,512,049 2,731,225
Taxation (101,098) (22,629)
Board of directors' remuneration (17,5000  (17.,500)
PROFIT FOR THE PERIOD 4,393.451 2,691,006
Attributable to
Equity holders of the Parent Company 4,180,749 2,711,014
Non-cantrolling interests 212,702 (19.918)
4393431 2,691,096
EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT COMPANY (FILS) 5 5.14 333

The accompanying notes (1) to (11) form an integral part of the interim condensed consolidated financial information




NATIONAL REAL ESTATE COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
(UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2014

(All amounts are in Kuwaiti Dinars)

Three months ended
March 31,
Note 2014 2013
Net profit for the period 4,393,451 2.691,096
Other comprehensive loss:
ltems that may be reclassified to interim condensed
consolidated statement of income in subsequent periods:

Exchange difference on translation of foreign operations (1,181,895) (2,418,006)
Investments available for sale (45,45T7) 196,435
Share of other comprehensive income from an associate 3 192,563 1.931,732

(1,034,789) (289,839)
ltems that will not be reclassified to interim condensed

consoclidated statement of income in subsequent periods:

Effect of change in other reserves from an associate 3 - 139,600
Other comprehensive loss for the period (1,034,789) ' (150,239)
Total comprehensive income for the period 3,358,662 2,540,857
Attributable to:
Equity holders of the parent company 3,297 675 3,081,334
Non-controlling interests 60,987 (540,477)
Total comprehensive income for the period 3,358,662 2,540,857

The accompanying notes (1) to (11) form an integral part of the interim condensed consolidated financial information




NATIONAL REAL ESTATE COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS OF MARCH 31, 2014

(All amounts are in Kuwaiti Dinars)
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December 31,
March 31, 2013 March 31,
ASSETS Motes 2014 {Audited) 2013
Cash and cash equivalents 10,539,833 7,202,610 5,639 165
Accounts receivable and prepayments 11,258,155 0,702,845 8,709,842
Inventory properties 20,669,812 21,286,729 20,962,140
Investments available for sale 3,271,258 3,614,757 4,508,904
Investment in an associate 3 175,062,843 172,360,035 176,442 875
Investment in a joint venture 32,814,639 32,060,319 28,532 875
Properties under development 118,813,489 117,859,420 118,180,576
Property and equipment 5,724 277 5,790,439 5,837 549
Investment properties 152,823,246 152,154 412 141,107,248
Total assets 530,977,552 522,031,570 510,229,224
EQUITY AND LIABILITIES
Equity:
Share capital 85,490,481 85,480 481 81,419,506
Treasury shares 4 (7,405,861) (7,405 861) (7,405,861)
Statutory reserve 41,671,651 41,671,651 40,083,587
Treasury shares reserve 12,857,601 12,857 601 12,857 601
Effect of change In other comprehensive income
of associate 256,814 B4, 251 3,933,178
Effect of an associale’s treasury shares
transactions (10,061,085} (10,061,085) (10,108,210}
Share of other reserves from an associate (5,544, 119) {5,544,119) (4,248 824)
Cumulative change in fair value (435,319) (3B9,862) (105,630}
Foreign currency translation adjusiments (10,116,185) (9,086,005) (7,512,390)
Retained earnings 73,158,592 68,978,843 61,992 339
Equity attributable to equity holders of the
Parent Company 179,873,570 176,575,895 170,915,696
Mon - controlling interests 22,740,225 22,679,238 22,070,489
Total equity 202,613,795 199,255,133 192,986,165
Liabilities:
Accounts payable and accruals 147,875,798 144,008,500 135,807 500
Loans and borrowings 179,294,006 177,627 487 180,266,378
Provision for employees’ end of service benefits 1,183,953 1,142,450 1,168,172
Total liabilities 328,363,757 322776437 317,243,059
Total equity and liabilities 530,977,552 522,031,570 510,229,224

The accompanying notes (1) to (11) form an integral part of the interim condensed consolidated financial information
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Chairman

Jamil Sultan Al-Essa
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NATIONAL REAL ESTATE COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2014
(All amounts are in Kuwaiti Dinars)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before taxation
Adjustments for;
Share of resulfs from an associate
Share of results from a joint venture
Net investment income
Interest Income
interest expense
Depreciation
Gain on sale of property and equipment
Provision for employees’ end of service benefits

Changes in operating assets and liabilities:

Inventory properties
Payment for properfies under development
Payment for lands' instaliments
Payment for investment properties
Accounts receivable and prepayments
Accounts payable and accruals

Cash generated from (used in) operations
Payment for employees’ end of service benefits
Taxes paid

Met cash generated from (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Proceed from sale of property and equipment
Proceeds from sale of investments available for sale
Interest income received

Nelt cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Met movement on loans and borrowings
Interest expense paid
Dividends paid
MNet cash used in financing activities

Met increase (decrease) in cash and cash equivalents
Foreign currency translation adjustments

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Three months ended

March31,
2014 2013
4,512,049 2,731,225
(2,510,245) (2,273,775)
(754,320) (656,707)
(111,601) (94,079)
(34,578) (36,958)
646,281 958,420
76,347 126,543
. (7.543)
103,600 173,278
1,927,533 920,404
1,756,689 (2,534)
(1,022,668) (1,161,615)
(398,000) (842,000)
(136,176) (27,152)
(1,555,306) (591,077)
1,482,688 (3,969,620
2,054,760 (9,673,594)
(52,097) {11.118)
(21,256) .
1,981,407 (5.744,712)
(172,193) (91,063)
- 7,543
548,834 308,966
34,578 36,958
411,219 262,404
1,666,519 (2,284, 419)
(2,129,135) (2,215,021)
(15,000) (B4,361)
(477,616) (4,583,801)
1,815,010 (10,066,109)
1,422,213 5,510,181
7,202,610 10,495,083
10,539,833 5,939,165

The accompanying notes (1) to (11) form an integral part of the interim condensed consolidated financial information




NATIONAL REAL ESTATE COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2014

(All amounts are in Kuwaiti Dinars)

The interim condensed consolidated financial information includes the interim financial information of
National Real Estate - K.S C.P. and the interim financial information of the following subsidianes:

~ Percentage of ownership (%)

December
Country of March 31, 31,2013 March 31,
Name of subsidiaries Incorporation 2014 (Audited) 2013
1) Dasman Commercial Complex - Joint
Venture Kuwait 62.251 62.251 62.251
2) HRD International for Human Resources
Development Company W.L L. Kuwait B0 80 80
3) Al-Takafouh Al-Thahabi General Trading
and Contracting Company W.L.L. Kuwait 99.9 9.9 899
4) Agaba National Real Estate Projects
Company (private shareholding
company) Jordan 70 70 70
5] Kuwait National Real Estate (PVT) Ltd Pakistan og a8 g
&) National Holding Group Company
(Lebanese shareholding company) Lebanon 9.9 999 999
7) Kuwait Touristic Enterprises Development
Company (private shareholding company) Tunisia %9 o9 o3
B) Kuwait National Real Estate Company
(Egyptian shareholding company) Egypt 98 %8 a8
9) National Project Holding K.5.C.
(Holding) Kuwait 99.84 99,84 99 84
10) National Investment and Development
Company (private shareholding
Company) Jordan 100 100 100
11) KREDCO Real Estate Company - Limited Irag 51 51 51
12) Fresh World International Catering
Company K.5.C. (Closed) Kuwait 69.9 9.9 699
13) Middle East Projects General Trading
Company W.LL Kuwait 99.9 999 99.9
14) Kuwait Wadi El-Nile Urban Development
Company (Egyptian Shareholding
Company) (KWADICO) Egypt 79 79 79
15) National Horizon Office Tower FZ - LL.C UAE 100 100 100
16) National Horizon Hotel FZ - L.L.C. UAE 100 100 100




